oRAPT . | | 28 December 1933 25X1
roved For Release : - 890A000200020038-2

NEC BRIEYIRG

PRCELENS IN 4IDDLE EAST OIL
Re-entry of Irasian oil on world market will accelerate
trend smong Arab oil producing states to seek revision of contracts
with oil companies to ensure against drop in oil revepmes should
Irapian oil fiow ageiu. Local disputes betwsen Arab oil producers
will contisve, but tendency will be to attempt to force 0il compapies
to pay wmore revesues to all Arab siates concerned.

1 Intra-Arab probles.

A. Currently Syria, Lebanon, and to lesser degree Jordan, are
21l pressing for extenmive revepue increases from pipve lines
which cross their territory em route to Hediterranean.

1. These ponproducing atetes have put forth ipgenuous
theory that profits from il should be ﬁhgred egually regard-

NSA review completed

jess of whether oil flows vertically or horizontally.
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TAPLINE ARBMCO _
. Taplime, owped by Aramce, amd pipe lives of ireg

Petroleun Company (1PC) are two companies directly anffected
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¢. Demands of these popproducing states included under
complicated forwula demand to "share g!xf the profits” result-
ing from saving to oil cowpanies realized by use of pipeline
over tsnkers. Impossible to esiimate extent to which these
states will go to enforce their demands. Dictstor Bhishakli

of Syris is capable of intemperste action. Probably Arsbs will
attempt to force oil companies to provide ocut of their share
of profits wuch of what is demanded by monproducing states.

D, Ssudi Arsbia‘'s disputes with British-backed Bultar of
duscat and with mhaikh of Gatar (hesd of Persias Wwilf) lsvolve
prestige not ouly of 8ll concerned but also involve potentially

pew oil producing aress.
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K. Dispute betweer British-controlied Aden and Ycmen &t
mouth of Red Zes likewise imvolves territorial dispotes which
include » possible oil aren,

¥. FBoth disputes probsily will cvostipue uprescolved since no
evidence tamt irsbs ipvolved ready to make apy sigpificant
concesslions .

Arabs’ demasds for larger shares,

4, Despiile iarge revenues -- Ssudi Aravia apout $200,600, 004,
,‘é“‘/"s’ £y TR ' /8O, ovE, rre

iraq 340,000,000, Kuwait nesrly 540,000,000 -- all went more

income -- Laudi Arabis is peresielly broke apd iragq is invelved

Y

in alahura%g;ﬁﬁ!iiiQGar Uevelopaent Plan., Sbaikh of baarein

with samril revenues has prospects of decreasimg incoume, Only

Shsikh of Kuwsit at this point way be satisfied,

. lIsdicetive of cowing pressures are recemt Iirsq-Saudi oil

discussions. Arsaco hes received prelimipery indications

thet! sore negotiation over profits is imminest. Despite

traditional aptipethy of Irsgi-Saudi dynasiies, themse iwo
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" make additiousl demands on IFC and Aramco. o i~ﬁuj
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states are apperently comsultisg togetber as they prepare 1o

——

L., Vemands probakly will be for revisiggEi;LSﬂnﬁﬁ aAgrecmest
or arrangemenis by which companies assume sdditional exponse
and obligations in comnestion with operations in these areass.
These sdditionsl services, such as enlarged local facilities
and sutsidies to police apd studepnts, presusably to coee out
of company’s share of profits.

g} 25X1
Pomsibility of exfpropristion.

$., Despite comsequences in Iran, which have been carefully
watched by Arxrsb o1l states, possibility exists that local
goverpeents will use threat of abrogation of comtract on

recalcitrant conpmhhes. 25X6

Baudi Arabis,

constantly pressed for more income,
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Government agcordimgly will put om sirong pressure for mors

revenue Irowm oil. Cil1 company officisls have some fear that
the new king will become interested in ~il pationalizstion.
in iraq smoldering ultranationalisa way force goverament at
any time to adopt tougher lime with IPC., In any event, Irag
will insist on equal treatment with Eeudi Avrabis. Kuwait
will tend to support and Le guided b& actions of its two
larger aeighbors, even though it cabpot use the revenues al-

ready accruing.
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PROBLEMZ IN ¥IDDLE EABT OIL

SEDELIGHTS

1. About 54 percent of proves reserves of world’'s oil are io
Middle Zast.

2. Present proven reserves ia Saudi Arabia alone swmousnt to

27 1/2 billior barrels —- equivalent to one million % daily
production for 7% years.

3. Demands o ARANCO exemplefied by a recent visit of King
Baud @t that time Crown Prince) when ARAMOO put up an entourage of

25X6 400 and fed 2,500 extra individuals for a week.

5. In discussing possible cutbacks in commection with returs
of Iranian oil, 3audi officials wmade it clear they thought cuts

should be made in Euwait.
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SOME QXL BTATISTICS

PROBLEMS I¥ MIDDLE EAST OIL
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Before nationulizatior Iran’s daily production averaged some

600,000 barrels.

Kuwait
Saudi Arabis
Irng

Arab crude preduction

Saudl Arabia

Xuwalt
Iraq
atayr
Egypt

Bahrein

T /( Iran

PIpelines to the Mediterranean

A. Trans-Arsbian Pipeline Company (TAPLINE)
from Saudi Arsbias to Sidon, Lebanon : 30-31'!

B. Iraq Petroleum Company
Firkuk - Tripdli, Lebanon

Barias
Eirkuk
Kirkuk

Syris
Israel (inoperative
for politieal 10 - 12

870,000 barrels a day
850,000
540,000

At present principal Arab states are produciag:

(IPC is prepared to divert the Kirkuk-Haife line to =mmwkker an
Arab Mediterranean port.)
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19528 1942
(barrels per year) (barrels per year)
301,861,000 179,008,000
273,438,000 D0, 050,000
140,663,000 30,957,000
28,249,000 750,000
16,373,000 15,997,000
11,004 Qﬂﬁ 1@ 335 690\»
7,777,004 24,712,
"Lg‘z_gfg 5"*53 yon f"f‘f“
s £, - i%@ L
Size Length Capacity
- 754 miles 310,000 BPD
16 532 160,000
30-32 556 500,000 (for Jan.5.
619 84,,000
16 (incomplete) 146,000
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